
 

The Bonded Labour System (Abolition) Act, 1976 
[Arrangement of Sections – 27 Sections, 7 chapters] 

 
Objective of the Act: An Act to provide for the abolition of bonded labour system with a 
view to preventing the economic and physical exploitation of the worker sections of the 
people and for matters connected therewith or incidental thereto:- 
 
Short title, extent, commencement and applicability: 
 

 This Act may be called The Bonded Labour System (abolition) Act, 1976. 
 It extends to whole of India 
 It shall be deemed to have come into force on 25th Day of October, 1975. 

 
Important Definitions: 
 
"Bonded Labour" means any labour or service rendered under the bonded labour system; 
 
"Bonded Labourer" means a labourer who incurs, or has or is presumed to have, incurred, 
a bonded debt; 
 

Main Provisions of the legislation: 
 

 Abolition of Bonded Labour System 
 Extinguishment of Liability to repay bonded debt 
 Implementing Authorities 
 Vigilance Committees 
 Offences and Procedure for trail 

 
Key Highlights of the Legislation: 
 

 The Provisions of the Act shall have effect notwithstanding anything inconsistent 
therewith contained in any enactment other than this Act, or in any instrument having 
effect by virtue of any enactment other than this Act. 

 The bonded labour system has been abolished from 25th October, 1975 and every 
bonded labourer has been set free and has been discharged from any obligation to 
render any bonded labour from this date. No person is allowed to make an advance 
under, or in pursuance of the bonded labour system. No one can compel any person 
to render any bonded labour or other form of forced labour. 

 On the commencement of this Act, any custom or tradition or any contract, 
agreement or other instrument (whether entered into or executed before or after the 
commencement of this Act), by virtue of which any person, or any member of the 
family or dependent of such person, is required to do any work or render any service 
as a bonded labourer, shall be void and inoperative. 

 U/S 6 of the Act, every obligation of a bonded labourer to repay any bonded debt 
have been extinguished no suit or other proceeding shall lie, for the recovery of any 
such debt. Every decree or order for the recovery of bonded debt shall be deemed to 
have been fully satisfied. Every attachment made for the recovery of bonded debt 
shall stand vacated.  

 Any property vested in a bonded labourer which was under any mortgage, charge 
lien or other encumbrances in connection with any bonded debt stands freed and 
discharged and if the possession of the said property was with the mortgagee or 
other holder of the charge, lien or encumbrance will be restored to the possession of 
the bonded labourer. 
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 No person who has been freed and discharged from any obligation to render any 
bonded labour will be evicted from ay homestead or other residential premises as 
part of the consideration of bonded labour. 

 Every State Government shall, by notification in the Official Gazette, constitute such 
number of vigilance committees in each district and each Sub-Division as it may think 
fit. 

 The burden of proving that a particular debt is not a bonded debt will be on the 
creditor. 

 
Penalty: 
 

 Punishment for compelling any person to render any bonded labour is imprisonment 
for three years and fine of two thousand rupees. 

 Whoever advances, after the commencement of this Act, any bonded debt shall be 
punishable with the imprisonment for a term which may extend to three years and 
also which may extend to two thousand rupees. 

 Punishment for extracting bonded labour under the bonded labour system shall be 
punishable with imprisonment for a term which may extend to 3 years and also fine 
which may extend to two thousand rupees and out of the fine of recovered, Payment 
shall be made to the bonded labourer at the rate of rupees five for each day for 
which the bonded labour was extracted from him. 

 Punishment for omission or failure to restore possession of property to bonded 
labourers shall be punishable with imprisonment for a term which may extend to 1 
year and also fine which may extend to two thousand rupees and out of the fine of 
recovered, Payment shall be made to the bonded labourer at the rate of rupees five 
for each day during which possession of the property was not restored to him. 
 


